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Guardian Holdings Limited (GHL) 

Results for the Year Ended December 31, 2020 

Key Points: 

• The Group’s favorable performance was primarily due to improved 
net results from insurance activities, but was partially offset by 
adverse net fair value losses in the regional equity market.

• GHL continues to focus on artificial intelligence (AI), streamline 
databases and operations to create a digital infrastructure to propel 
further growth and efficiencies within the group. The Life, Health 
and Pension segments have been retooling to improve the 
outreach to existing clients, in order to cross sell other products.

• Reinsurer’s costs were increased as a consequence of low interest 
rates and more than three years of global catastrophic disasters. In 
light of this, GHL passed this cost onto their Dutch Caribbean 
clients last year (2020) in the form of increased insurance 
premiums. Trinidad and Tobago clients are expected to see this 
rise in 2021.

• GHL purchased the minority interest in Guardian General 
Insurance (OECS) Limited in Grenada, moving the shareholding 
from 59 per cent to 100 percent at the start of Q4 2020. 

Basic Earnings Per Share (EPS): 

GHL reported a basic EPS of $1.25 for Q420, bringing the total EPS for 

YE20 to $3.34 up 12.08 per cent or $0.36 per share on the 

corresponding period’s EPS of $2.98 in YE19. The basic EPS recorded 

in Q420 of $1.25 was the second highest quarterly basic EPS over the 

past eight years. 

Dividend: 

The Board of Directors did not declare a dividend for year 2020, as a 

decision was made to conserve the cash resources of the Group given 

the temporary measures taken due to the COVID-19 pandemic. In 

addition, the Dutch and Jamaica regulatory bodies’ restricted dividend 

flows for the year 2020. Jamaica is expected to resume dividend flows 

this year (2021). 

Industry: 

At the current price of $23.05 the  P/E ratio is 6.90 times which is below 

the non-banking finance sector weighted average P/E ratio of 13.20 

times. GHL’s historic dividend yield as at March 9, 2021 is 3.25 per cent, 

which is above the non-banking finance sector weighted average 

dividend yield of 2.69 per cent. Between FY 2014 & 2020 the Group has 

shown an average dividend payout ratio of 30.58%. 

Dividend Interim Final Total 
Dividend 

Yield 

2020 0.00 0.00 0.00 3.59% 

2019 0.24 0.51 0.75 4.13% 

2018 0.23 0.48 0.71 3.92% 

2017 0.22 0.45 0.67 3.93% 

2016 0.21 0.45 0.66 5.22% 

2015 0.19 0.42 0.61 4.60% 

2014 0.17 0.40 0.57 4.30% 

2013 0.15 0.37 0.52 3.71% 

Financial Year End December 31 

Sector Non-Banking 
Finance 

Symbol on TTSE GHL 

Issued Share Capital 232.02MM 

Market Capitalization $4.85B 

Current Price (March 9, 2021) $23.05 

52 Week Price Range $17.04 - $23.05 

Earnings Per Share (EPS) $3.34 

Price to Earnings Multiple 6.90x 

Current Book Value/Share $20.13 

Price to Book 1.15x 

Return on Equity 17.93% 

Return on Assets 2.45% 

Basic EPS Q1 Q2 Q3 Q4 Total 

2020 (0.16)  0.87 1.38 1.25 $   3.34 

2019 0.49 0.57 0.80 1.12  $   2.98 

2018 0.31 0.62 0.67 0.70  $   2.30 

2017 0.39 0.44 0.27 0.65  $   1.75 

2016 0.27 0.43 0.42 0.59  $   1.71 

2015- Restated 0.23 0.31 0.37 0.53  $   1.44 

2014 0.37 0.42 0.44 0.24  $   1.47 

2013 0.30 0.16 0.39 (0.65)  $   0.20 
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Financials: 

 Net Income from all activities closed at $2.55B, up 4.12 per cent or 

$100.71MM from YE19’s total of $2.45B.  

 Operating Expenses stood at $1.37B, a slight decrease of 0.66 per 

cent or 9.17MM from the previous corresponding period YE19 of 

$1.38B. This was mainly as a result of the Group’s continuous 

strategies to develop tools in enhancing its competitive edge 

through efficiency. 

 GHL declared a Profit After Tax in YE20 of $778.25MM, an 

increase of 10.59 per cent or $74.54MM, compared to $703.71MM 

in YE19.  

 The Group recorded a Profit attributable to equity holders of 

$774.46MM in YE20 up 11.87 per cent or $82.15MM from 

$692.31MM in YE19.  

 Total Assets rose by 9.83 per cent or $2.96B to $33.02B in YE20.  

 Total Liabilities amounted to $28.35B in YE20 and Total Equity was 

up by 17.95 per cent or $711.67MM to close at $4.68B. 

 

Segments: 

For the year ended 2020, the Life, Health & Pension Business 

segment contributed 88.82 per cent to the Group’s Operating Profit, 

followed by the Property & Casualty Business segment with 36.52 

per cent. In third place was the Asset Management segment 

representing 8.51 per cent of the Group’s Operating Profit. 

 

For the YE20 period, the Life, Health & Pension Business segment 

was the major contributor to the Group’s Net Income with 62.78 per 

cent. In second place was the Property & Casualty Business 

segment representing 34.88 per cent, followed by the Asset 

Management segment with 6.17 per cent of the Group’s Net 

Income from all Activities. 

 

 
 

 
 
 ™ Registered trademark of Royal Bank of Canada. Used under license. 

This information has been provided by West Indies Stockbrokers Limited (‘WISE’) and is 

for informational purposes only. It is not intended to provide investment, financial or other 

advice and such information should not be relied upon for providing such advice. WISE 

takes reasonable steps to provide up-to-date, accurate and reliable information, and 

believes the information to be so when printed. Any investment and economic outlook 

information contained in this article has been compiled by WISE from various sources. 

Information obtained from third parties is believed to be reliable, but no representation or 

warranty, express or implied, is made by WISE, its affiliates or any other person as to its 

accuracy, completeness or correctness. WISE and its affiliates assume no responsibility 

for any errors or omissions. The contents of this article should not be considered an offer 

to sell to, or a solicitation to buy securities from, any person in Trinidad & Tobago where 

such offer or solicitation is considered unlawful. When making an investment decision, 

you should consult with a qualified financial advisor who can provide advice on the 

suitability of any investment for you based on your investment objectives, investment 

experience, financial situation and needs, or other relevant information. 

WISE forms part of the same financial group as Royal Bank of Canada and is a subsidiary 

of the Royal Bank of Canada.  The Royal Bank of Canada, is the parent company of RBC 

Financial (Caribbean) Limited which is the parent company and 100% shareholder of 

WISE. The Royal Bank of Canada, therefore is the ultimate parent company of WISE, 

and is a related party to WISE as defined under the Securities Act, 2012 and By-Laws.  

 

YE20 YE19 

$ Change   

YE20 - YE19       

% Change

 YE20 - YE19 Change YE18 

$'000 $'000 $'000 $'000

Gross written premiums 6,556,531 6,366,679 189,852 2.98% 5,861,246

Net written premiums 4,381,660 4,484,742 (103,082) -2.30% 4,164,210

Net results from insurance underwriting 

activities
1,413,229 958,579 454,650 47.43% 863,300

Net income from investing activities 988,637 1,369,846 (381,209) -27.83% 981,568

Fee & commission income from brokerage 

activities 144,325 117,052 27,273 23.30% 25,038

Net income from all activities 2,546,191 2,445,477 100,714 4.12% 1,869,906

Net impairment gains / (losses) on financial 

assets
(15,695) (87,586) (71,891) -82.08% (1,329)

Operating expenses (1,372,256) (1,381,430) (9,174) -0.66% (1,045,595)

Finance charges (153,847) (146,705) 7,142 4.87% (135,522)

Operatingprofit 1,004,393 829,756 174,637 21.05% 687,460

Share of after tax profit of associated 

companies
17,705 18,033 (328) -1.82% 17,045

Profit before taxation 1,022,098 847,789 174,309 20.56% 704,505

Taxation (243,844) (144,076) 99,768 69.25% (164,632)

Profit after taxation 778,254 703,713 74,541 10.59% 539,873

Surplus / (Deficit) attributable to participating 

policyholders
2,038 (8,753) 10,791 123.28% (4,693)

Profit for the period 780,292 694,960 85,332 12.28% 535,180

Profit attributable to non-controlling interests
(5,834) (2,652) 3,182 119.98% (1,269)

Profit attributable to equity holders 
774,458 692,308 82,150 11.87% 533,911

Basic EPS 3.34$          2.98$          $0.36 12.08% 2.30$             

Income Statement for the period ending December 31, 2020

YE20 YE19 

$ Change   

YE20 - YE19       

% Change

 YE20 - YE19 Change YE18 

$'000 $'000 $'000 $'000

Total Assets 33,024,932 30,068,087 2,956,845 9.83% 27,307,207

Total Liabilities 28,349,044   26,103,867   2,245,177 8.60% 23,886,575   

Total Equity 4,675,888     3,964,220     711,668 17.95% 3,420,632     

33,024,932   30,068,087   2,956,845 27,307,207   

Balance Sheet as at December 31, 2020
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